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This study examines consistency in the estimates of probability of default (PD) and loss given default (LGD)
that nine large U.S. banks assign to syndicated loans for regulatory capital purposes. Using internal bank data
on loans that had PDs and LGDs assigned by more than one bank, we find substantial dispersion in these
parameters. Banks differ substantially in PDs, but only a few set PDs systematically higher or lower than the
median bank. However, many banks differ from the median bank systematically in LGDs, and these
differences affect their Basel II minimum regulatory capital significantly. The differences in LGDs imply
that, for an identical loan portfolio, the bank that sets the highest LGDs would have Basel II minimum
regulatory capital twice as large as the bank that sets the lowest LGDs. We argue that these differences in
risk parameters across banks can be at least partially explained by bank behavior that complies with the
Basel rules. We also find a negative relation between banks’ LGDs and their shares in loan syndicates,
suggesting that differences in risk parameters have implications beyond bank capital.
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From reader reviews:

Stacee Stern:

Information is provisions for individuals to get better life, information nowadays can get by anyone at
everywhere. The information can be a information or any news even an issue. What people must be consider
while those information which is within the former life are challenging to be find than now is taking
seriously which one would work to believe or which one often the resource are convinced. If you get the
unstable resource then you obtain it as your main information it will have huge disadvantage for you. All
those possibilities will not happen inside you if you take Are Banks' Internal Risk Parameters Consistent?
Evidence from Syndicated Loans as the daily resource information.

Mary Perry:

The reserve untitled Are Banks' Internal Risk Parameters Consistent? Evidence from Syndicated Loans is the
book that recommended to you you just read. You can see the quality of the reserve content that will be
shown to a person. The language that author use to explained their way of doing something is easily to
understand. The article writer was did a lot of analysis when write the book, therefore the information that
they share for you is absolutely accurate. You also will get the e-book of Are Banks' Internal Risk
Parameters Consistent? Evidence from Syndicated Loans from the publisher to make you much more enjoy
free time.

Kimberly Wheatley:

Spent a free time for you to be fun activity to complete! A lot of people spent their sparetime with their
family, or their very own friends. Usually they doing activity like watching television, likely to beach, or
picnic inside the park. They actually doing same every week. Do you feel it? Do you wish to something
different to fill your own personal free time/ holiday? Might be reading a book is usually option to fill your
no cost time/ holiday. The first thing that you'll ask may be what kinds of book that you should read. If you
want to try out look for book, may be the reserve untitled Are Banks' Internal Risk Parameters Consistent?
Evidence from Syndicated Loans can be excellent book to read. May be it is usually best activity to you.

Chris Manley:

Do you have something that you prefer such as book? The publication lovers usually prefer to choose book
like comic, brief story and the biggest you are novel. Now, why not striving Are Banks' Internal Risk
Parameters Consistent? Evidence from Syndicated Loans that give your enjoyment preference will be
satisfied by means of reading this book. Reading addiction all over the world can be said as the method for
people to know world considerably better then how they react to the world. It can't be mentioned constantly
that reading practice only for the geeky individual but for all of you who wants to end up being success
person. So , for all you who want to start looking at as your good habit, you could pick Are Banks' Internal
Risk Parameters Consistent? Evidence from Syndicated Loans become your own personal starter.
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